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SUBJECT: (onment on SE - 47

1. While warious economic comcessions have been officially announced
by the East German regime, there is no evidence to indicate that they are being
fully implemented, (&4-1)

2+ Most of the reforms (B~5) are of an economic nature not involving
internal security. It seems likely that more than lip service will be required
in some of the proposed reforms. The situsation in Esst Germeny is such that some
alleviation will be required to prevent s complete collapse of the e conomye.

3. With regard to 4, (p-3) we do not dgree with the last sentence, The
USSR did employ such force as wgs necessary to quell disturbances. The employment
of preater violemce for this purpose wes not requisite and would have run counter
to general Soviet objectives in Germany and in the "peace™ cempaign. It does not
seem to us that this situation cests doubt on Soviet capabilitiem to use force to
doal with unrest in areas outside the USSR, Large scale arrests made since the
rioting indicate that more subtles means are being adopted for this purpose.

4, There iz no basis in awanilable evidence for steting that there is a
probability of a SED purge within the next several months, (B=~6)

5« We agree that alternative (1) is the more probable (C-8,9,10).
While the second alternative is possible, the recent disorders would hardly
suggest that the USSR might estimate that it could safely withdraw its forces
from Eest Germany. We do not bslieve that the Kremlin is ready to give up East
Germany .

6. In general, the USSR is not likely to approach a four-powsr con-
ferericevith the two extreme alternabtives presented. The modification of alternative
2 iz & more likelv second approach then the alternative itsalf., It seems doubtful
that the Kremlin'eould even hope for a "strong communist minority" in eny German
elections, however,
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